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SUB J : TORONTO STAR HIGHLIGHTS SPURT IN CANADIAN 
INVESTMENT IN U.S. 

1 . THE JULY 16 SUNDAY STAR CARRIED THE LEAD ARTICLE "CANADIAN 
CASH STARTS 300 U.S. INDUSTRIES" WHICH BEGAN "BEHIND THE SLUMP 
IN CANADA S ECONOMY LIES A STARTLING TREND: IN THE PAST YEAR, 

GIANT CANADIAN COMPANIES HAVE BEEN BUYING UP PROPERTY 

AND CREATING INDUSTRIAL JOBS IN THE UNITED STATES AS NEVER BEFORE. 
THE SUNDAY STAR HAS LEARNED THAT CANADIAN INTERESTS HAVE BOUGHT 
UP OR OPENED MORE THAN 300 MANUFACTURING PLANTS IN THE U.S. 

SINCE JANUARY, 1977, AND HAVE SPENT WELL OVER DOLS 1 BILLION 
ON CHOICE U.S. REAL ESTATE DEVELOPMENTS DURING THAT PERIOD." 

THE ARTICLE CONTINUED THAT WITH TOTAL NEW CANADIAN INVESTMENT 
IN THE U.S. GOING OVER DOLS 6 BILLION DURING 1977, ACCORDING TO 
PRELIMINARY ESTIMATES, CANADA WILL PROBABLY WILL BE THE LARGEST 
SINGLE INVESTOR IN THE U.S. ECONOMY. "THE TREND IS CAUSING 
CONCERN IN OTTAWA, WHERE THE GOVERNMENT IS WRESTLING 
WITH A STAGNANT ECONOMY AND RECORD UNEMPLOYMENT. WHEN 
TOLD OF THE SUNDAY STAR'S FINDING, TORY FINANCIAL CRITIC 
SINCLAIR STEVENS TERMED THEM DRAMATIC AND MOST ALARMING."' 

THE ARTICLE CONTINUED TO QUOTE STEVENS THAT THE SHIFT 
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OF INVESTMENT SOUTHWARD REFLECTED "THE VERY UNHEALTHY 
ATTITUDE" OF CANADIAN BUSINESSMEN TOWARD THEIR OWN 
COUNTRY. 

2. WHILE THE HEADLINES AND EARLY PARAGRAPHS OF THE ARTICLE 
UNDERLINED INDUSTRIAL INVESTMENT WITH THE ATTENDANT JOBS, 

THE ACTUAL FRONT PAGE ARTICLE AS WELL AS AN INSIDE ARTICLE 
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"WE'RE BUYING UP THE U.S. SKYLINE" CONCENTRATED ON THE 
ACTIVITIES OF CANADIAN REAL ESTATE DEVELOPERS IN THE UNITED 
STATES. IN NEITHER ARTICLE WAS THE CLAIM REGARDING THE 
300 MANUFACTURING PLANTS EXPANDED OR THE NUMBER OF U.S. 
INDUSTRIAL JOBS ALLEGEDLY CREATED DEFINED. 

3. THE ARTICLE GAVE AS REASONS FOR THE REAL ESTATE 
INVESTMENT SURGE THE FACTS THAT U.S. ECONOMY IS BOUYANT, 

MOST CANADIANS CITIES HAVE OFFICE AND INDUSTRIAL SPACE 
SURPLUSES WHILE IN THE UNITED STATES THERE ARE SHORTAGES 
AND. MOST SIGNIFICANTLY, THE FACT THAT CANADIAN INVESTORS 
ARE CONSIDERED WELCOME BY AMERICAN MUNICIPALITIES. THE 
INSIDE ARTICLE MADE THE POINT, BASED ON 
INTERVIEWS WITH CANADIAN REAL ESTATE INVESTORS, THAT 
THEY ARE NOT CONVERTING CANADIAN ASSETS INTO CASH BUT 
ARE USING THEIR ASSETS IN CANADA AS SECURITY FOR LOANS 
IN THE U.S. "MAINLY FROM CANADIAN BANKS OPERATING 
THERE". ONE DEVELOPER WAS QUOTED AS SAYING THAT THE 
SIZE OF THE CANADIAN DEVELOPERS AND THEIR ABILITY TO 
FINANCE THROUGH THE CANADIAN BANKS OPERATING IN THE 
U.S. GIVES A "TREMENDOUS ADVANTAGE" BECAUSE OF THE 
LACK OF A NATIONAL BANKING SYSTEM IN THE UNITED STATES. 

THE DEVELOPER CONTINUED THAT THE U.S. BANKING SYSTEM 
"TENDS TO CONTAIN BUILDERS TO SERVICING REGIONAL MARKETS". 
THE ARTICLE ALSO EMPHASIZED THAT MOST CANADIAN DEVELOPMENT 
COMPANIES ARE LARGER THAN THEIR U.S. COUNTERPARTS AND THAT 
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"THIS SHEER SIZE HELPS EXPLAIN BOTH THEIR SUCCESS IN THE 
U.S. AND THEIR REASONS FOR LOOKING SOUTH IN THE FIRST 
PLACE." 

DIGGINS 
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